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2022 Forecast Review

* Despite the overwhelming
national sentiment, there

A Employment growth will slow downin 2023
was Kansas optimism.

Business Employment Growth KS Industry Employment Growth

* On target:
* KS, KC, ICT

* Production, Trade, and
Services

 Missed:

* Rest of KS, Topeka, and o e -t 2023 - st o0
Government




"Bill & Ted's Guide to Kansas’s Economic Adventure!"




BIZ Survey “stoked for Growth, Dude ing National Vibes!”

* Only 5% thought KS
would decline in 2024,
whereas 21% thought
the US would contract.

. * Optimism ubounds

Kansas, which didn’t

exist a few years u

Kansas and U.S. Outlook Regional Outlook
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~ Do you want to contribute to future surveys?



Employment Forecast Regional Forecast .i ,’ Production is expeC'Ed to lead

25% Bl The stale economy due to the
* implementation of recent
2.0% ’_invesimenis
. * Growth within Services is
. axpected to continue its
0.5% growth for the next two years
0.0% - .
& & ¢ * Topeka’'s outlook has
S-S mproved
Q‘o (96‘ Topeka KansasCity Wichita Rest of KS p
W 2023 (e ) = 2024 (f) m 2025 (f) 2023 (e) H 2024 (f) 2025 (f)

Source: CEDBR : CEDBR
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KS GDP and Income “GoP Sit St Rocking”

5.0%

Kansas GDP Per Capital Income (Nominal) .,' o K(IIIS(IS GDP h(IS an

4.0%

expected real growth of
2.0% in 2024, which is

3.0%

optimistic in the current

2.0%

1.0%

~ environment.
» Nominal income is

0.0%

-1.0%

" concerning, as inflation

Source: CEDBR

esssManufacturing Government essmTotal (a) (a) (e) (f) (f)

B remains persistent -r@
2021 (a) 2022 (a) 2023 (e) 2024 (f) 2025 (f) $56,000 —— v -2.0% 3 \:‘ ~

2021 2022 2023 2024 2025 , iCky.

Per Capita emm(Change
Source: CEDBR




2024 Concerns "Watch Out, Dudes! Navigating the Not-So-Excellent Waves Thui
Might Crash into Recession!" y

Top Moderate
* Qil price spike e US-China tension
* Fed policy error * Labor backlash
e Cyberattack * Inflation -
* Global demand * Commercial real estate
* Wages P
Low * Labor supply

* Presidential election

* Home prices/supply * Student loan

* Banking system




Forecast Summary |

KS LG BIZ are optimistic and
will increase their competitive
strategies in 2024. Energy
prices will have to be watched
carefully to manage costs.

Main Street SM firms will
see continved demand as
KS IND drivers push
through national
headwinds.

Firms will compete for
falentabringings’’ [ ([ 1
up |/ increasing
consumption .

State and local GOV
amployers will continue
1 struggle to retain
(17| Jasthey mancage
Increasing costs.




Agendu — “Grab your air guitars as ito the world of...”
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Inflation “Rufus, hold onto :rwullet!”

Inflation Cumulative Difference e Inﬂuﬁon disr“pﬁon
100% —_——— "
90% More in KS * Decreased purchasing power
* Uncertainty
* Distorted prices

80%

70%

60%

'°__ In the long run, there has
been less inflation in KS

¢ In the short run, there ha
~ been more in KS.
 US 19.0%

(Jan’20-Aug '23)

* KS 19.7%

qqqqqqqqqqqqq ' (Jan'20-Aug '23)
esmMidwest us Total KS - US

Source: CEDBR, BLS - CPI Source: CEDBR, BLS - CPI
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|nf|CIIIon “The Unsung Hero (housing antl auarg] ..Keeping the Overall Inflation Chill in

Kansas!"™
o )
- Less Inflation in KS
Cumulative Inflation Difference (KS-US) Cumulative Inflation Difference (KS-US) . Housi ng

4% S

More in KS More in KS * 1%=0.47% points
2% - -, "%

* Food away

0%

° Food at Home
* 1%=0.31% points

-2%

-4%

-6%

-8%

-10%

~* More Inflation in KS
B« New vehicles

-12%

-14% Less in KS e Motor fuel
0 O o 3 O 00 O N =T O 00 o ~N I.ess ill Ks
o © © o o N~ 0/ =— 0 q
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Source: CEDBR, BLS - CPI Source: CEDBR, BLS - CES




Oil “Non-Triumphant...Could Put a Damper on $

Recession!”

pehdihg and Lead to a

500%

* Increased gasoline prices will

Oil and Gas Inflation ~ decrease purchasing power.

400%

300%

KS 0il = no effect on gasoline

200%

100%

) __W'I'I
-+ 1%=0.3% KS Gas

~* 1% =-0.12% KS GDP (2020+) ﬁe
= o

Source: CEDBR, EIA

Likely scenario — oil prices
0% . ° ° . °
- increase and remain high. This
1005 ~ will dampen consumption but

33338eg8588828ynsanen==ag gy [ increase oil supplies.
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BlZ Sllrvey “Input Costs? Still a Major

T,

mer, Dudes!"

Prices Charged Material Costs Profit Margin
60%
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Xy L XX
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Source: CEDBR Survey (0=Neutral) Source: CEDBR Survey (0=Neutral) Source: CEDBR Survey (0=Neutral)

Abhove 0=Rising, Below 0=Falling

Do you want to contribute to future surveys?



Inflation Summary

Energy, particularly oil prices, has
the largest potential to put
pressure on inflation due to
demand remaining high and

supply domestically and abroad
remaining low.

The continued elevated
inflation will likely put
pressure on firms to rebalance
wages and compensation,
again. Some smaller
businesses will struggle.

244/ more disruption ||
household finances: reduced
purchasing power, eroded
savings, |-/ income disparity
Previous GOV payments are no
longer: present.

Federal
control inflation
policies truncate




"Whoa! Mega ThirsEforiCool Stuff, Dudes!
: of Radical
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e Peak, Dudes!™
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P‘)J‘)UJHH‘)JJ “Urban and Sor

) ) 1sas is expected to grow by
Cumulative Population Growth )/ 'JJJJJU'JJJ/
ural decline has slowed

aversed in some
AUNITIeS.

4

1 Yy e | | i >
UTC 5 OJT CONOIT 15
L LR - L 1
ad to grow the rastest.

ity populations will
‘ ! 1]
JC 10 OUIpace orner
o - | oo
-20% hrough fertility and
2021 2026 2031 2036 2041 2046 2051 2056 2061 2066 2071 e
esmmKansas Citys===North Central esmsssNortheast esssNorthwestess»South Central emssSoutheast Southwest ranoil.

Source: CEDBR




ror CUJJJJU DNENTS Ont tture!™

Population Components 2026 and SC — robust birth
as and notable inward
ration

w,(J JE—* are

yling with net
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-20,000
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Exports

lience — glohally
1ected economies tend
ahound faster

3t — Increasing

'ts creates wealth and
; demand

o 4

——

-50%

5 — remains on par
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e US In export
||
amwKansas
Source: CEDBR, USA Trade




KS Exports “Solid as a Rock with Manujand Agr

Manufacturing Durables - Exports
250%
200%
150% — —
100% g - A — — ——
50% ——F———
O%I'-‘||||||||||||||||||||
-50%
Y S @O N> DO N
\) N NN NNV
B F TS
Kansas us
Source: CEDBR, USA Trade

Manufacturing Nondurables - Exports
300%
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50%

0%

s Kansas
Source: CEDBR, USA Trade

Awesomeness!"

Agriculture - Exports
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emmwKansas

Source: CEDBR, USA Trade
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Kansas Current Index

)ggled while the US

LOVID — Kansas
1ccelerated

)se of a shirt

'd key drivers

n the state.

Source: CEDBR
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| J od N
— propped up KS in 20
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Industry Components - KS Current Index
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Demand Summary

Adding emerging indusiries
and increased demand for
Kansas manufactured goods
(e.g. aerospace), will reposition
firms for growth.

E

Increasing demand
will have a spillover
effect on “main
street” firms.

291G S population
growth shifts (.| |- |
stagnant to growth,
households /1! )01y
increased opportunities

Pop Forecast - .\ii )|
4107711, increased migration
curbed outmigration | [
fertility in selected markets

./ shift aggregate demand
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INCOME = “On the Rise...But Mi D Cover!™
Per Capita Income Comparison ‘ e 3l &
i i ‘age/Income is the fop
> N ) -
sue slowing growth in

[15US.

sas does notf have a
sroblem, it has a
- pwbbm,

'A
il
A
11
11
11
11

A b
SUS S per Capira
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_ me was 13.5% lower
@2 Diff (RT) 5 A 1 1 n o
Source: CEDBR, BEA ,000) than the US In
1 2
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income: “KC is the only Dude Lounts!™

the only market that is
2ting at the national

Per Capita Income

NW are both
1at competitive within
vest region

Kansas City North Northeast Northwest South Southeast Southwest us
Central Central

H 2010 2021
Source: CEDBR, BEA




Wage Costs “Skyrocketmg...A Bummer: 'r‘Emponers, but Inflation’s Keeping
It in Check!"

Employment Cost Index Growth Employment Cost Index Midwest
16%

14%

12%

10%

8%

6%

4%

2%

0% — 1 T T T T T T T T I I I I 1

Qtr12020 Qtr12021 Qtr12022 Qtrl 2023 -10%
Qtr12020 Qtr12021 Qtr12022 Qtrl2023

e==Midwest United States Nominal essw|nflation Adjusted
Source: CEDBR, BLS - ECI (Total Comp) Source: CEDBR, BLS - ECI (Total Comp)

Total Compensation es\\ages and Salaries

Source: CEDBR, BLS - ECI (Inflation ADJ)




Income Distribution “Cro
Bounty?™

Comparative Distribution - KS vs US

More in KS

H2011 =2016 m2021

Less in KS

Less than $10,000 $15,000 $25,000 $35,000 $50,000 $75,000 $100,000 $150,000 $200,000

$10,000 to to to to to to to to or more
$14,999 $24,999 $34,999 $49,999 $74,999 $99,999 $149,999 $199,999

Source: CEDBR, Census - ACS

A Totally Balanced
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Productivity "Major Boost i 5 Firms Can Dish Out More
Dough!™

Total Factor Productivity sricated Metal — 2021
2012 = 100 reased reversed downward

1linery — slow

L > o B =l
ovement with sequential
plogy improvements

A

e 20216

A‘-/A“-.“ \
y
\-Aw." rf(JJJj:)'JﬁJ‘,JJ]UJJ =
vu 1ed due to shifts toward

-skilled labor, which will

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 , l ™
a Juuzyr%m DENerir.

ammFabricated Metal emmmMachinery
aemmComputer & Electronic e |ectrical Equipment & Component
emm(ther Transportation Equipment

Source: CEDBR, BLS - OPT




Profitability «

L
,..0Nn the Up ¢

und Amped-Up Training!™

Source: CEDBR, BEA - Inflation ADJ

Corporate Profits - Cumulative

Durable goods

emssNondurable goods

teady for Snagging Talent

.orporate profits are

320 since Q1 2020.

1ufacturing profits are

ficantly higher. Firms
ash hecause of fear
pply chains,

ion, and wage

fiations.
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the Game!

‘ //

2016 2017 2018 2019 2020 2021 2022 2023

e Past emswFuture e e e AVG o o o AVG
Source: CEDBR Survey (0O=Neutral)

2s? Gotta Stay Competitive in

i o ) R -~ v i
/0 of KS firms expect

npere on wages in

2 and other
ensation will not
y slow down anytime
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Wage Summary

LG firms need to compete : Job hopping 1/ .|| 11571
nationally to attract talent. | remains ‘| '/ iJol (s
Increasing benefits for training Upward mobility. Seeking
will be key to increasing . niternative benefits will be
productivity and profits. > ¥ the hest strategy in 2024.

o :“::il;gny:v':;l ?:“w:g"sm ' —. Continved growth in
. P overall'and! 1T'" '

Biz: higher operating costs, i households will
reduced profit margins, and oL IOUSENOIASIWI

limited access to talent. broaden the tax base.




448 ~

"Epic Job Boom, DUdES! Ric ing the Wave of

J‘Up ajﬁf‘ JUS

(
ding Economy!"
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Kansas Employment Kansas vs United States Employment COPC ] JJ“ ') 1< j
Months from Recession Start Months from COVID-19 Recession » Covic J
% — Start

5%

10%

2ST recovery

sreat Recession

5% 0% RETTTTTTTTTTTTTITTTITITITTITITI M T, TTTTTTITTTTITTIT1

0%
5% N ™

-5%

jest recovery

-10% — +
-10% ] 0
J /J CJ4 J /
-15% - ST H At .
15% 1s initially performed
0, . N L . N ) !
20% —— ol 1TNndn imme UJ DUT
0 4 8 12162024283236404448525660 [EeYT7
a==COVID-19 @m=mGreat Recession 0 3 6 9 1215 18 2124 27 3033 36 39 42 Jf J J/JJH JJ S wWdurne ,J J
emsDot-comp '01 emmGulf War '90 Kansas us

Source: CEDBR, BLS - CES

Source: CEDBR, BLS - CES




'Zd

jrl'jisv)‘ 1! < 1 L L s rak 4 ENTRE
NS ED 1 Births Soaring SKy-nigh, 5t In ENTRE

. ] \ D) &~ .
Kansas Establishments Kansas Employment » U /J'JJJ / JJ')Uffs‘fJ ‘|
12,000 - ]
[Iew €1rda o1
10,000 — . ™~y Y.
CNITCPrencurisim
8,000 W [- -
6,000 — 10— — il . : . e
- )J{JJJJJ)JJJJJU’JJJ EJ?’[JJJJJ
D - |J |
4,000 are meredasing, wnicn
) ] | i
s DO 0 A e ye
000 IS part of the creative
SSSSCOOOCCOCOCOOO O M~ OSSN M ST W OM~00 O = ™
SN SN SN SN SN SN SN SN SN SN SN SN SN NN OO O 0 ™ v o v e e e e e - AN AN
T ETETfSF T EETEEESEEEEEESE ST RRRARIRARRIRRRRIIRRIRIKRRKR
5665886868888 85885885858 68 TETEEYEEEEEEEEEEE S
@==Births es==Deaths o8558 888588588588588 8
Births Deaths
Source: CEDBR, BLS - BDM 3M-AVG Source: CEDBR, BLS - BDM 3M-AVG

r




Al \/ ) N ~ < > J J ' ' ‘ | v
i ) ~ 4 y
y JJUUJ 1\ W IXDJ_ JIDD (JfJ_J
Agriculture Mining
450 — 30.0% "[‘J\GUJjUflj 2{)22
000 —mMX¥m—————— @ @ @ 0 ~ o & e o ol . 173
20.0% * Kansas outperformed its
35.0% 10.0% CUJJJJ'J'jf]foS
30.0%
0.0% T T T T T T — W T T L T T T 1
25.0%
-10.0% — - . 1 2027
20.0% 1§ £VU44
15.0% -20.0% ([ansas and its competitors
: |
10.0% 'I -30.0% ad a str ong renoun 1
5.0% ’ -40.0% -
0.0%
oo o -50.0%
- - 00 OO = AN M= N OM~OC OO = N
(= ©C O ™ ™ = e H =N NN
NN N OO0 00000000000 OO0
. SN AN SN AN SN AN SN AN SN AN NN NN
e===Kansas e==Competitors Kansas Competitors

Source: CEDBR, BLS - QCEW Source: CEDBR, BLS - QCEW




"ks MANU add Loads, Fluuntiq a MOSTINDON=-Heinous

Competitive Edge!™

Durable Manufacturing
2.0%
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e Kansas Competitors
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Nondurable Manufacturing

* Durables are now back to
its previous peak and
likely to continue its
imb.

**Nondurables have
continued to plow forward
lespite headwinds.

Source: CEDBR, BLS - QCEW




iﬁg a Boost for the Long Haul!™

¥

EMP "Trade, Services, & Gov: KeepingjEHeesbot Neet

Trade Service-Providing Government
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Labor Churn "KS Job Scene: Hires\UBMUDIIE "Q!Working Out the Kinks in

JOLTS - Hires JOLTS - Quits 73 (IbOI' Chlll'll —

o Efficient resource allocation
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BIZ Survey “Mega Optimism...Firmegeoyehed for a Bright Future!™

Profit Margin Employment R . . .
20 * KS firms expect profit
k (] ()
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20% A the next 12 months.
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" Do you want to contribute to future surveys?




Employment Sum

All eyes should be on MANU as
that sector ramps up its

competition for labor.
\m

i

SM Manu firms with
lower profit margins will
struggle in 2024 as
talent and skills will
follow opportunity.

Dpportunity
remains
abundant.

Labor demand will create
additional pressure () ')/ ()
refain falent, [ ) /2
continved growth will create
growth in the economy.




Employment Forecast Regional Forecast .i ,’ Production is expeC'Ed to lead

25% Bl The stale economy due to the
* implementation of recent
2.0% ’_invesimenis
. * Growth within Services is
. axpected to continue its
0.5% growth for the next two years
0.0% - .
& & ¢ * Topeka’'s outlook has
S-S mproved
Q‘o (96‘ Topeka KansasCity Wichita Rest of KS p
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S




	Economic Outlook
	Slide Number 2
	2022 Forecast Review
	"Bill & Ted's Guide to Kansas’s Economic Adventure!"
	BIZ Survey “Stoked for Growth, Dudes! Outshining National Vibes!”
	KS EMP “Still Soaring High…Amidst the National Noise!"
	KS GDP and Income “GDP Slowing but Still Rocking”
	2024 Concerns "Watch Out, Dudes! Navigating the Not-So-Excellent Waves That Might Crash into Recession!"
	Forecast Summary
	Agenda – “Grab your air guitars as we dive into the world of…”
	"Major Bogus, Dudes! Inflation’s �Dragging Us Down and Throwing Households for a Loop!"
	Inflation “Rufus, hold onto your wallet!”
	Inflation “The Unsung Hero (housing and energy)…Keeping the Overall Inflation Chill in Kansas!"
	Oil “Non-Triumphant…Could Put a Damper on Spending and Lead to a Recession!”
	BIZ Survey “Input Costs? Still a Major Bummer, Dudes!"
	Inflation Summary 
	"Whoa! Mega Thirst for Cool Stuff, Dudes! Unraveling the Tale of Radical�Demand!” 
	Population “Urban and Some Rural Spots are Booming!”
	POP Components “On the Move in Kansas. Peeping the Big Picture!"
	KS Exports “Sturdy and Stacked…Rocking the Global Trade!"
	KS Exports “Solid as a Rock with Manu and Agri Awesomeness!"
	KS Index “Still Riding High at the Peak, Dudes!" 
	Components “Oil's Down, Aero is Soaring, and Manu Holding Steady!"
	Demand Summary
	"Gnarly Bucks for Excellent Work, Dudes! �Wages �The Key to Scoring Some Top-Notch Talent!"
	Income - “On the Rise…But Mind the Gap, Still Got Ground to Cover!"
	Income: “KC is the only Dude...Rocking the Bucks Where It Counts!"
	Wage Costs “Skyrocketing…A Bummer for Employers, but Inflation’s Keeping It in Check!" 
	Income Distribution “Crowded in the Middle, Dudes! A Totally Balanced Bounty?" 
	Productivity "Major Boost in Four Key Markets…Signals Firms Can Dish Out More Dough!"
	Profitability “…on the Up and Up, Dudes! Cash Stash Ready for Snagging Talent and Amped-Up Training!" 
	BIZ Survey “Businesses Gearing Up to Hike Wages, Dudes! Gotta Stay Competitive in the Game!"
	Wage Summary
	"Epic Job Boom, Dudes! Riding the Wave of Stupendous �Employment �Growth for a Most Outstanding Economy!"
	Employment “Most Triumphant Comeback!”
	KS EST“Births Soaring Sky-High, Showing a Bodacious Boost in ENTRE!"
	"Whoa! KS AGRI Jobs Stay Steady as a Rock!"
	"KS MANU Add Loads, Flaunting a Most Non-Heinous Competitive Edge!"
	EMP "Trade, Services, & Gov: Keeping Pace but Needing a Boost for the Long Haul!"
	Labor Churn "KS Job Scene: Hires Up, Quits Climbing! Working Out the Kinks in the Labor Market, Dudes!"
	BIZ Survey “Mega Optimism…Firms Psyched for a Bright Future!"
	�Employment Summary�
	KS EMP “Still Soaring High…Amidst the National Noise!"

